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Introduction

In a world where natural resources are dwindling and financial markets are increasingly
volatile, Aquara emerges as a bold initiative. In merging sustainability with innovation,
Aquara offers a new kind of asset-backed utility token. Built on the Cardano blockchain,
known for its eco-friendly, energy-efficient consensus mechanism, Aquara aligns itself with
a platform committed to sustainability. More than just a token, Aquara is a mission-driven
project designed to turn the tides on traditional finance.

Aquara’s Mission

At Aquara, we believe that financial systems should benefit both individuals and the
environment. Backed by real-world assets—namely water reserves and Bitcoin—Aquara
offers a unique way to engage with sustainable finance, combining community
participation with tangible value. Each Aquara token represents not only a commitment to
global water conservation but also an active role in navigating the evolving landscape of
decentralized finance.

Aquara’s Vision for Decentralized Water Access

Aquara envisions a world where communities have greater control and sustainable access
to water resources, fostering a future where water management is decentralized and eco-
conscious. As part of our long-term mission, Aquara intends to explore initiatives that
empower communities to engage in water resource sustainability through asset-backed
tokens. While Aquara itself does not own or control water resources, the Aquara
Foundation is committed to promoting responsible practices globally.

Through Aquara’s community-driven DAO structure, tokenholders will eventually
participate in decisions related to initiatives that support decentralized water
management, such as:

e  Securing Water Reserves and Rights: Holders will have influence over which
water reservoirs, aquifers, water rights, and land with water access Aquara adds to
its treasury. This ensures that the community plays a role in safeguarding and
managing vital water resources, reinforcing Aquara’s long-term commitment to
decentralization and sustainability.

e Investing in Water-Related Infrastructure and Assets: Beyond traditional
investments in water ETFs and water-related industries (e.g., water treatment
companies), Aquara will explore opportunities to directly enhance urban water
infrastructure worldwide. This includes strategic investments in companies
advancing water accessibility and conservation, with a long-term vision of
potentially spearheading infrastructure projects ourselves.
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e  Fighting Privatization Responsibly: While water privatization often leads to
inequitable access, Aquara seeks to challenge exploitative practices in a
responsible and sustainable way. By promoting decentralized governance and
funding projects that prioritize accessibility over profit, Aquara aims to ensure
water remains a fundamental human right.

e  Advocating for Sustainable Agriculture: Inspired by thought leaders like Michael
Burry, Aquara may support agricultural practices in water-rich areas, ensuring that
food production—closely tied to water availability—benefits regions facing scarcity.
Through targeted investments, Aquara will drive sustainable resource management
that addresses both water and food security challenges.

»  Supporting Water Conservation Projects: Aquara aims to allocate a portion of its
treasury to NGOs and initiatives tackling water scarcity, particularly in regions like
Africa, where access to clean water remains a critical issue. By funding these
efforts, Aquara ensures that its mission to safeguard global water resources
translates into real-world impact.

While these initiatives represent aspirational goals, they underscore Aquara’s commitment
to eco-conscious resource management and community involvement in tackling global
water challenges.

Aligning our asset-backed token with sustainable investment strategies—water ETFs,
shares in companies like Xylem Inc. (XYL), Veolia (VEOEY), and other water-focused assets
—supports Aquara’s dual focus on stability and impact. Just as water plays a critical role in
agriculture, food production, and manufacturing, so does its scarcity reinforce the long-
term value proposition for Aquara.

Singapore serves as a prime example of how strategic water infrastructure investments
can drive sustainability and resilience. Through initiatives led by PUB, Singapore’s
National Water Agency, the country has developed a closed-loop water management
system, integrating desalination, water recycling (NEWater), and rainwater catchment to
ensure long-term water security. By looking at such proven models, Aquara aims to align
its investment strategies with projects and companies that prioritize innovation,
accessibility, and conservation.

By integrating water into the foundation of the AQA token, we're aligning our financial
model with the reality of finite resources, contributing to a more resilient and inclusive
ecosystem for all.

Disclaimer: The initiatives described above represent aspirational goals and are subject
to Aquara DAO's governance decisions, regulatory considerations, and available
resources. Aquara Foundation does not guarantee the implementation of specific
projects, as they will ultimately be shaped by the DAO community and the evolving
operational landscape.
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A New Vision for Asset-Backed Crypto

Aquara is built on the belief that a sustainable financial future is achievable by backing
cryptocurrency with essential, life-sustaining resources. By linking each Aquara token to
both Bitcoin’s dynamic potential and the resilience of water reserves, Aquara creates a
diversified model that promotes stability and eco-conscious engagement. At a time when
cryptocurrencies face criticism for their environmental impact, Aquara strives to balance
that equation by placing sustainable resources at the core of decentralized finance.

Our Commitment to Decentralization and Community

Aquara is committed to a fair and inclusive launch, designed to prevent concentrated
ownership and empower a diverse community of participants. Initially led by the Aquara
Foundation, the project will gradually transition to a decentralized autonomous
organization (DAQ), ensuring that our community members become active contributors to
our long-term vision. This transition not only decentralizes governance but also aligns with
Aquara’s core belief: financial tools should be shaped by the community they serve.

A Blueprint for a Sustainable Future

This whitepaper lays out the blueprint for Aquara’s journey, from our carefully managed
reserves and tokenomics structure to our roadmap for decentralization. In these pages,
we’ll share Aquara’s strategy for building a robust, asset-backed token that prioritizes
stability, sustainability, and positive impact in the crypto space. Our mission is clear: to
empower a community of participants, support global water preservation, and pioneer a
new era of sustainable finance, one drop of water at a time.

Together, we're creating something new—a token that values both people and the planet.
Welcome to Aquara.
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Problem statement

In today’s crypto landscape, many tokens lack inherent value, existing primarily as
speculative assets without real-world backing. Often called “air tokens,” these assets are
vulnerable to extreme volatility, with value largely dependent on market speculation.
Without the stability that tangible asset backing provides, many cryptocurrencies fail to
offer sustainable growth or enduring utility.

The Crisis of Water Quality and Resource Access

Global water quality is deteriorating, and access to safe drinking water is increasingly
compromised. Sources of potable water are under growing pressure from anthropogenic
pollutants, further deteriorating natural water supplies. Agricultural runoff, industrial
pollution, and aging infrastructure contribute to contamination, introducing substances
like herbicides, heavy metals, and pharmaceutical residues into water sources. While
municipal water treatment systems aim to mitigate these risks, existing filtration
technologies often struggle to keep pace with the increasing diversity and concentration
of contaminants. Additionally, the privatization of water resources can exacerbate
accessibility issues, prioritizing profit over equitable distribution and making clean water
less affordable for lower-income communities.

Water is increasingly managed as a commodity rather than a public good. Some
multinational corporations have faced criticism for extracting public water sources,
bottling them, and selling them at a premium. Concerns have been raised about
privatization leading to increased costs, reduced local control, and challenges in ensuring
sustainable water access. Critics argue that these trends prioritize profit over long-term
resource management, prompting debates over the future of water governance.

The Aquara Foundation offers a transparent and community-driven alternative to
traditional water privatization. Rather than concentrating water control in the hands of a
few corporations, Aquara operates on a decentralized governance model, where token
holders collectively oversee and influence water asset management.

By linking Aquara tokens (AQA) to water-related assets and Bitcoin, Aquara provides an
investment mechanism that supports sustainable water initiatives. Instead of water being
monopolized for corporate profit, Aquara allows holders to participate in governance
decisions, ensuring that water remains a shared, responsibly managed resource.

Unlike traditional water investment funds that only benefit large institutional investors,
Aquara is open to anyone, giving individuals a direct stake in water conservation. Through
blockchain transparency, holders can track how reserves are managed, ensuring fair, open,
and sustainable resource governance.

V.2.1 aquara.io


http://aquara.io

(D AQUARA

The Investment Gap in the Water Industry

Water is a fundamental human necessity, yet global investment in water infrastructure
remains severely inadequate. While water-related challenges such as scarcity,
contamination, and inefficient distribution are widely acknowledged, the financial
resources allocated to addressing them fall drastically short.

According to BNP Paribas, there exists a $1 trillion annual investment gap in water
infrastructure, posing a major hurdle to achieving Sustainable Development Goal 6 (Clean
Water and Sanitation for All).

The financing imbalance is stark—nearly 91% of annual water investment comes from the
public sector, including government agencies and state-owned enterprises, while private
sector contributions account for less than 2%. This heavy reliance on public funding has
resulted in underinvestment, aging infrastructure, and inefficiencies that hinder progress
in water accessibility and conservation. The World Bank estimates that up to $7 trillion
must be mobilized by 2030 to bridge this investment gap and ensure long-term water
sustainability.

Despite the critical need for funding, private investors have historically hesitated to
engage in large-scale water projects due to:

e Long payback periods and uncertain returns.

e High upfront costs, particularly for desalination plants, wastewater treatment, and
large-scale infrastructure projects.

e Regulatory risks and geopolitical uncertainties affecting water rights and pricing.

To close this gap, new financing mechanisms—such as decentralized funding models,
tokenized water reserves, and impact-driven investments—are needed. This is where
Aquara aims to redefine water financing, offering an innovative, asset-backed approach
that integrates decentralized finance (DeFi), community participation, and blockchain
transparency to unlock new capital for global water sustainability.

Lack of Real-World Impact in Digital Assets

The emergence of digital assets has introduced a paradox: while cryptocurrencies open
new pathways for innovation, they often operate disconnected from pressing global
challenges. Scarcity of clean water is among the most urgent issues today, yet few digital
assets address such real-world needs. Cryptocurrencies could be instrumental in
supporting environmental and resource preservation, but without a direct link to these
objectives, they risk remaining financially speculative rather than purpose-driven.

Volatility and Tokenholder Risk

Traditional cryptocurrencies often expose participants to extreme price swings, with
limited protection against market downturns. Many tokens lack a stable asset base,
making them susceptible to drastic declines that create unpredictable outcomes for
holders. For holders seeking stability and meaningful impact, current cryptocurrencies
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often fall short. Aquara addresses this issue by anchoring tokens to water reserves and
Bitcoin, creating a sustainable and purpose-driven model that provides holders with a
stable, tangible foundation for value.

Environmental Concerns

Cryptocurrencies, particularly those using proof-of-work (PoW) systems, face growing
scrutiny over their environmental impact. Eco-conscious investors hesitate to engage in
crypto due to concerns over high energy consumption and carbon emissions. Aquara,
built on Cardano’s energy-efficient proof-of-stake (PoS) blockchain, minimizes
environmental harm. The project’s focus on water conservation further underscores its
commitment to ecological responsibility, making Aquara a sustainable and socially aware
alternative in the digital asset space.

While Bitcoin plays a critical role in decentralized finance, its energy consumption remains
a challenge. To mitigate this, Aquara commits to sourcing Bitcoin from sustainable mining
operations that prioritize renewable energy. Additionally, as the ecosystem evolves,
Aquara remains open to integrating other environmentally friendly blockchain solutions,
such as Algorand, which is carbon-neutral. By doing so, Aquara ensures that its financial
model aligns with its broader mission of sustainability and responsible resource
management.
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Solution: Aquara’s Dual Asset-Backed Model

Aquara is founded on a simple yet transformative idea: to back each token with real-world
assets that provide stability, intrinsic value, and sustainable impact. By anchoring Aquara
to both water reserves and Bitcoin, we create a utility token rooted in tangible resources,
offering a diversified approach that supports stability and purpose. This dual asset-backed
model addresses the challenges of volatility, sustainability, and transparency in ways that
conventional cryptocurrencies cannot.

Initial Reserve Goal

Aquara’s initial reserve target is to back each AQA token with approximately 0.00001
cubic meters of water, totaling 3,330 cubic meters represented through investments in
water-related ETFs, companies, stocks, projects and real-world water reserves. This goal
provides a stable foundation while recognizing that the value of these assets will vary over
time. As the project scales, Aquara intends to build on this foundation to enhance the
eco-conscious value supporting each AQA token.

Water Reserves: Stability and Environmental Impact

Asset-Backed Stability: A portion of Aquara’s treasury is allocated to water-related
assets, including water ETFs and shares in water conservation funds. Accessible
freshwater is a finite and essential resource that provides stability to Aquara’s model while
supporting sustainable resource management, aligning with our mission to create long-
term eco-conscious value.

Sustainable Impact: Allocating reserves to water-related assets underscores Aquara’s
commitment to sustainability. Water scarcity is a significant global challenge, and through
Aquara, tokenholders contribute to resource preservation. Each Aquara token represents
a stake in this mission, empowering holders to align with a project that combines
environmental stewardship with meaningful community involvement.

Resilience Against Volatility: Water-related assets historically provide stability due to
consistent demand and their critical role in human life. Anchoring part of Aquara’s
reserves in water contributes to the resilience of our token structure, helping to mitigate
extreme market swings.

Bitcoin: Digital Liquidity and Utility Potential

Digital Asset Integration: As the world’s most widely recognized cryptocurrency, Bitcoin
adds liquidity and digital flexibility to Aquara’s asset base. By holding Bitcoin in our
reserves, Aquara integrates a resilient digital asset that aligns with our eco-conscious
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mission. This diversification enhances the structure of Aquara’s reserves, appealing to
community members who appreciate the adaptability of digital assets.

Sustainable Bitcoin Integration: Bitcoin mining is becoming more sustainable, with
54.5% powered by renewable energy in 2024. Companies like CleanSpark and Iris Energy
lead this shift. Aquara uses Bitcoin as a reserve asset for its liquidity, global recognition,
and decentralized nature. By planning to source Bitcoin from eco-friendly miners, Aquara
aligns its reserve strategy with sustainability and its mission.

Diversification and Risk Balancing: Including Bitcoin adds a dynamic component to
Aquara’s asset-backed model. While water-related assets provide a stable foundation,
Bitcoin offers digital liquidity and resilience. This balanced approach reinforces Aquara’s
mission to build a sustainable ecosystem rooted in both real-world and digital assets.

Increased Liquidity and Accessibility: Bitcoin’s global accessibility and liquidity make it
an effective addition to Aquara’s reserves, aligning with the broader crypto ecosystem. By
incorporating Bitcoin, Aquara creates a more flexible, accessible model that serves
community participants and promotes engagement within a familiar digital framework.

Balanced Reserves for Resilient Value

Aquara’s treasury strategy is to combine the stability of water assets with the resilience
and adaptability of Bitcoin. This balance provides several advantages:

Reduced Downside Exposure: Water assets provide a stable base that mitigates
volatility, offering a reliable foundation even when digital assets fluctuate.

Resilience and Potential for Growth: With Bitcoin’s historical resilience, Aquara’s value
can grow sustainably, supported by the stable foundation of water resources.

Tangible Asset Support: Every AQA token is backed by real, valuable assets,
distinguishing Aquara from speculative tokens without inherent backing.

Transparent Reserve Management and Community Involvement

Regular Reserve Reporting: Aquara commits to maintaining transparency through
regular reserve reports. As funding permits, Aquara will pursue audits by third-party
organizations to provide clarity on water and Bitcoin assets held in the treasury. This
transparency is central to building trust within the Aquara community, which remains a
core value as the project progresses toward decentralization.

DAO Transition for Community Governance: As Aquara transitions to a DAO,
community members will gain an increasing role in reserve management decisions. The
DAO structure will empower tokenholders to participate in strategic choices, such as
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reserve allocations or exploring additional asset classes. This governance approach aligns
Aquara’s mission with the collective interests of its participants, ensuring reserve
management remains transparent, democratic, and community-focused.

Core Value Proposition

Aquara’s dual asset-backed model establishes a new standard for utility tokens by
combining the tangible stability of water assets with the adaptability of Bitcoin. This
balanced approach supports resilience, promotes sustainable growth, and advances
Aquara’s commitment to ecological impact. Through this innovative model, Aquara
delivers a unique, purpose-driven token that unites community engagement with
environmental responsibility, creating a token that benefits both people and the planet.
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Aquara vs. Traditional Water Investment Models

To help readers better understand how Aquara differentiates itself from traditional water
investment models, we've created the following comparison. This section highlights the

unique aspects of Aquara's decentralized governance, tokenized reserves, and dual-asset
financial model.

1. Decentralized Ownership vs. Corporate Control

Traditional Water Models Aquara
Centralized ownership by Decentralized governance through a DAO, where
corporations or governments. holders influence decisions.

Limited community influence on water Community members can vote on acquisitions,

management. pricing, and distribution.
Water access controlled by a few No single entity controls water assets, ensuring
entities, prioritizing profit. accessibility and fairness.

Aquara flips the model by allowing its holders to have a direct say in managing water
reserves, promoting transparency and fairness in a more democratic system.

2. Water as an Investable Asset with Liquidity

Traditional Water Models Aquara
Investment vehicles like water ETFs  Tokenized water reserves enable liquid investments
or private water funds are illiquid. via AQA, easily bought, sold, and transferred.
Long holding periods and slow AQA token offers fast, accessible liquidity and
returns are common. flexible investment options.
High capital required for private Aquara makes water investment accessible to a
investments in water. global audience, including small investors.

Aquara offers a more liquid, flexible investment opportunity, democratizing access to
water reserves for all types of investors.
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3. A More Transparent Reserve Model

Traditional Water Models Aquara
Limited transparency on how Full transparency through blockchain technology,
water reserves are managed. allowing traceability of water assets on-chain.
Prices are often inflated or Community-driven pricing decisions ensure fairness
controlled by monopolies. and sustainability.
Wiater rights can be hoarded Decentralized governance prevents exploitation by a
without accountability. single entity.

Aquara ensures transparency and accountability, providing holders with insight into the
management of water assets.

4. Water Protection vs. Privatization

Traditional Water Models Aquara

Privatization of water rights is
widespread, often leading to higher
costs.

Aquara ensures water remains a shared, protected
resource, governed by community decisions.

Decentralized management prevents

Government-controlled water utilities L .
monopolization and promotes ethical

are often mismanaged or corrupt.

governance.
Water is treated as a profit asset, A global-first approach ensures equitable access
prioritizing select regions. to water across regions.

Aquara is committed to protecting water as a human right and preventing the
privatization that has become increasingly common in the sector.

5. Dual-Asset Stability (Water + Bitcoin)

Traditional Water Models Aquara
Vulnerable to market fluctuations,  Diversified model backed by both water and
government regulations, and Bitcoin, hedging against inflation and economic
inflation. downturns.

Limited to water-based stability,
which is often subject to local
factors.

Bitcoin provides decentralized liquidity and growth
potential, stabilizing Aquara’s reserves.
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Less adaptable to financial shifts or Dual-asset model ensures resilience in changing
market dynamics. economic conditions.

Aquara's hybrid approach of combining water assets with Bitcoin adds financial stability
and growth potential, making it more adaptable than traditional water investments.

Final Takeaway: Aquara vs. Traditional Water Companies

Feature Traditional Water Companies Aquara
) Centralized (corporate/ Decentralized (community-
Ownership
government control) governed)
Investment Limited to private investors & Open to global holders via AQA
Model ETFs token

Liquidity o {emeritem neleings, inewe e High (AQA is tradable & liquid)

exit)
. : : . On-chain tracking & communit
Transparency Limited public access to financials 9 4
governance

Water Pricing Prone to corporate inflation Governed by community decisions
Reserve L Y

Profit-driven Sustainability-focused
Management

Vulnerable to market/regulatory

Asset Stability shifts

Backed by both water & Bitcoin

Aquara is not just a new water investment vehicle—it’s a revolutionary approach to water
access and governance. By decentralizing ownership, ensuring transparency, and offering
liquidity, Aquara creates a fairer, more secure way for people to invest in and manage
water reserves, while protecting water as a shared, global resource.
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Why Cardano?

Aquara selected Cardano as its blockchain platform due to Cardano’s dedication to
sustainability, security, and community-driven innovation, which aligns closely with
Aquara’s eco-conscious approach to water resource management. Cardano’s energy-
efficient proof-of-stake consensus mechanism consumes significantly less energy
compared to traditional proof-of-work blockchains, supporting Aquara’s commitment to
sustainable practices.

Cardano’s robust security features and peer-reviewed technology provide a reliable
foundation for managing Aquara’s dual asset-backed structure, ensuring a secure
environment for both the community and Aquara’s token framework. As a blockchain that
prioritizes transparency and community input, Cardano offers an ecosystem in which
Aquara can engage its participants in meaningful ways, particularly as it transitions toward
a decentralized autonomous organization (DAQO). This community-focused governance
aligns with Aquara’s long-term vision, enabling tokenholders to play an active role in
guiding Aquara’s future.

Additionally, Cardano’s strong developer ecosystem supports ongoing innovation,
keeping Aquara’s platform secure and adaptable to the evolving blockchain landscape.
Cardano’s interoperability also opens opportunities for Aquara to connect with other
blockchain networks, expanding both reach and impact.

Beyond its core blockchain capabilities, Cardano is also pioneering advanced governance
and identity solutions that align with Aquara’s future needs. The Midnight Protocol, a
privacy-focused sidechain, offers secure identity verification and confidential voting
mechanisms, which could play a role in Aquara’s decentralized governance model.
Furthermore, Atala PRISM, Cardano’s decentralized identity solution, provides a
framework for secure, verifiable identities—enhancing transparency and governance
participation within the Aquara ecosystem.

Cardano’s continuous advancements in privacy, identity management, and governance
tools strengthen its position as the ideal platform for Aquara. This synergy between
Cardano’s values and Aquara’s mission makes it an optimal choice for building a secure,
sustainable, and community-driven ecosystem that empowers responsible resource
management.
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Aquara’s Vision for Water-Related Projects

Potential Areas of Investment

To address the critical challenges of water scarcity and contamination, Aquara aims to
invest in innovative projects and technologies. While specific partnerships and
investments will be determined by the Aquara Foundation and the community post-
launch, we prioritize the following areas as potential opportunities for impactful
investments:

1.

V.21

Innovative Water Filtration Technologies
Combat contamination by investing in state-of-the-art filtration systems, such as
reverse osmosis or nanotechnology, to ensure clean water.

Reverse Osmosis (RO): Widely used in desalination and water purification, RO is
an effective filtration method that removes contaminants by pushing water through
a semipermeable membrane.

Graphene-based Filtration: An emerging technology using graphene oxide
membranes, which offer superior filtration capabilities at a lower cost compared to
traditional materials.

UV Filtration: Ultraviolet light treatment for disinfecting water by killing harmful
bacteria, viruses, and pathogens without chemicals.

Plasma Technologies: Advanced water purification methods using plasma-
generated reactive species to break down contaminants, offering a promising
solution for industrial and municipal water treatment.

Protein Nanofibrils: A novel filtration approach leveraging biodegradable
nanofibrils derived from whey protein, which effectively remove heavy metals and
other pollutants from water sources.

Desalination Projects
Support large-scale desalination projects using renewable energy sources to
provide sustainable freshwater from seawater.

Solar Desalination: Solar-powered desalination systems use renewable energy to
power the process, reducing the carbon footprint of desalination.

Electrodialysis (ED): A more energy-efficient alternative to reverse osmosis, ED
uses an electrical field to separate salt ions from seawater.

Zero Liquid Discharge (ZLD): A desalination process that maximizes freshwater
recovery while minimizing waste, often using renewable energy sources.

aquara.io
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Water Conservation Initiatives

Fund technologies and initiatives that reduce water waste through precision
irrigation and water recycling in agricultural and industrial sectors.

Precision Irrigation Systems: Technologies like drip irrigation, which deliver water
directly to plant roots in agriculture, significantly reducing water waste.

Smart Watering Systems: loT-based systems that monitor soil moisture levels and
weather forecasts to optimize irrigation schedules.

Water-efficient Industrial Cooling: Closed-loop cooling systems in industries that
recycle water used in cooling processes, reducing the need for fresh water.
Remote Sensing Technologies: Drone and satellite-based monitoring systems that
provide real-time data on soil moisture, crop health, and water distribution,
optimizing precision agriculture.

Engineered Soils: Advanced soil compositions designed to improve water
retention and nutrient release, enhancing agricultural efficiency while reducing
water consumption.

Sustainable Water Infrastructure

Invest in building and upgrading water infrastructure, including pipelines, storage
systems, and treatment facilities, in areas with limited access to clean water.

Smart Water Grids: loT-enabled networks that monitor and manage water
distribution, detecting leaks and optimizing water flow in real time.

Rainwater Harvesting Systems: Collecting and storing rainwater for non-potable
uses (irrigation, industrial processes) to reduce reliance on municipal water systems.
Green Infrastructure: Nature-based solutions, like permeable pavements and
wetlands, to reduce runoff and manage stormwater sustainably.

Managed Aquifer Recharge: A nature-based solution with large potential for
offsetting water utilization. Managed aquifer recharge can store potable
groundwater at scale, helping mitigate coastal saline intrusion caused by excessive
pumping. However, regulatory challenges and potential geochemical reactions
must be addressed to ensure long-term viability.

Air Water Harvesting: Emerging technologies that extract water directly from the
air, providing an alternative source of clean water, particularly in arid regions.

Circular Water Management Systems

Promote technologies that enable industries and municipalities to recycle and
reuse wastewater, minimizing the need for fresh water from natural sources.

aquara.io
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Membrane Bioreactors (MBR): Used in wastewater treatment, MBR systems
combine biological treatment and membrane filtration to produce high-quality
effluent suitable for reuse.

Industrial Water Recycling: Technologies that allow industries to treat and reuse
their wastewater, such as reverse osmosis and advanced oxidation processes.
Decentralized Wastewater Treatment Systems: Small-scale, community-based
treatment plants that recycle wastewater for local use, reducing the need for large
infrastructure.

Water Recovery from Green Hydrogen: Implementing technologies to capture
and reuse water produced in green hydrogen production, contributing to circular
water management and reducing overall water waste.

Water Quality Monitoring Solutions

Invest in sensors and loT-based systems that continuously monitor water quality,
ensuring safety, compliance, and timely response to contamination risks.

loT-enabled Sensors: Real-time water quality monitoring devices that measure
parameters like pH, turbidity, and chemical contaminants, providing instant
feedback.

Remote Sensing Technology: Satellite-based monitoring systems to track water
quality and detect pollution levels in real-time across large water bodies.
Atrtificial Intelligence (Al) for Predictive Analytics: Al-driven platforms that
analyze data from water quality sensors to predict contamination events and
optimize response efforts.

Examples of Impactful Projects
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Innovative Filtration in Urban Areas

Partnering with a company developing nanotechnology-based filtration systems to
deliver clean drinking water in urban areas with aging infrastructure. These systems
not only improve water quality but also demonstrate scalability and address the
needs of underserved urban populations.

Scalable Desalination for Coastal Communities

Investing in solar-powered desalination pilot projects for small coastal
communities. These projects provide a sustainable solution to water scarcity, using
renewable energy to make desalination more environmentally friendly while testing
scalability for future implementation in similar regions.

Conventional Water Supply Solutions for Rural and Drought-Affected
Communities
Supporting the development of well fields for local water supply in areas suffering
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from drought or water insecurity. By providing sustainable extraction methods from
underground aquifers, these well fields offer a reliable source of water for
communities. The implementation of sustainable practices ensures long-term
viability and reduces the environmental impact.

Small-Scale Water Decontamination Plants

Funding projects for small-scale decontamination plants that treat contaminated
water. These plants, designed to handle specific local contaminants, improve water
safety and quality in regions suffering from polluted water sources. This approach
provides immediate, actionable relief to communities that cannot rely on large-
scale infrastructure improvements.

These conventional solutions, alongside innovative technologies, aim to address both
immediate and long-term water access challenges. Aquara will prioritize projects that
improve the quality of life in affected regions, with a focus on sustainability, scalability,
and community involvement.

Project Selection Criteria
Aquara’s approach to selecting projects will be guided by a transparent and rigorous
framework to ensure alignment with our mission and values. The criteria include:

1.
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Environmental Impact

o Projects must demonstrate measurable benefits for water conservation,
quality improvement, or accessibility, directly addressing the environmental
challenges of water scarcity and pollution.

Scalability and Feasibility

o Investments should have the potential for widespread implementation and
long-term sustainability, ensuring that solutions can be scaled to meet the
growing global demand for clean water.

Community Impact

o Priority will be given to initiatives that directly benefit underserved
populations, ensuring that access to clean and safe water is equitable and
inclusive for all communities.

Alignment with UN Sustainability Goals

o Projects should align with global water sustainability objectives, particularly
SDG 6: Clean Water and Sanitation, supporting international efforts to
ensure sustainable access to water for all.

o While SDG 6: Clean Water and Sanitation remains a key focus for Aquara,
we also recognize the importance of supporting additional Sustainable
Development Goals (SDGs). Specifically, SDG 4: Quality Education,
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through initiatives that promote sustainable water solutions while fostering
education and awareness in communities.

o Forexample, in urban areas where we implement nature-based water
investments or innovative water management solutions, projects could also
include educational campaigns. These might involve billboards showcasing
the science behind the projects, interactive displays explaining the benefits
of sustainable water practices, and real-time water savings dashboards.
These educational components will not only promote transparency and
community engagement but also raise awareness about the importance of
sustainable water use.

5. Innovation Potential

o Aquara prioritizes groundbreaking technologies and methods that address
water challenges in novel and effective ways. In addition to funding
established projects, we will also invest in early-stage startups with
innovative water solutions, taking equity stakes to support their growth while
benefiting our treasury.

o We are open to collaborating with ventures like DeepScienceVentures to
accelerate high-impact projects in the water sector, driving innovation and
scaling sustainable solutions.

6. Transparency and Accountability

o All projects must adhere to strict standards of transparency, with clear
mechanisms for tracking progress and impact, ensuring that investments
directly contribute to our mission of sustainable water management.

Role of Community Governance in Water-Related Projects

As a decentralized project, Aquara’s holders will play a critical role in shaping the portfolio
of water-related investments. Through a community-driven governance model, holders
will:

»  Propose and vote on potential projects.

«  Evaluate initiatives based on their alignment with Aquara’s mission and selection
criteria.

e Monitor and review the impact of funded projects to ensure accountability.

For more information on how community governance will function, please refer to the
“Preliminary Governance Framework for Aquara DAO.”
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A Flexible Framework for Future Growth
While we understand the importance of providing clear, detailed information, we believe

it's crucial to approach project selection with flexibility and adaptability. As a project in its
early stages, we prioritize:

e  Establishing a Robust Framework: We're focused on laying the foundation for a
solid and scalable governance structure before committing to specific projects,
ensuring long-term sustainability and adaptability to emerging technologies.

e«  Empowering Community Governance: Our community-driven model allows
holders to play an active role in shaping the future of Aquara. We're committed to
letting community priorities guide our investments as the ecosystem evolves.

e Aligning with Long-Term Goals: We will ensure that initial investments reflect our
mission and are adaptable to future opportunities, technological advancements,
and the changing needs of the Aquara ecosystem.

For additional information, feel free to contact us directly. We are dedicated to

transparency and welcome your questions and feedback as we continue developing our
roadmap.
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Framing Water Reserves and Infrastructure Investments

Clarification: Water Reserves vs. Infrastructure Investments

Water Reserves

These refer to physical water resources such as lakes, rivers, aquifers, or stored
equivalents like reservoirs and tokenized water rights. They represent tangible

quantities of water and are central to the mission of preserving and sustainably
managing global water resources.

Infrastructure Investments

This category includes financial instruments such as ETFs and companies focused
on water-related infrastructure. While not directly representing physical water, these
investments are vital for creating and maintaining systems that ensure water
accessibility, sustainability, and distribution.

Relevance to Aquara

While infrastructure investments and ETFs may not represent water reserves directly, they
play a crucial role in achieving Aquara’s mission. Their inclusion as part of the token’s asset
backing ensures:

1.

Support for Sustainable Water Management

By investing in infrastructure, Aquara actively contributes to the development of
global water systems, ensuring equitable access and sustainable use of water
resources.

Diversified Asset Backing
Infrastructure investments provide financial stability to Aquara’s token by linking its
value to essential sectors that address global water challenges.

Pathways to Access Water Reserves and Rights
Aquara’s commitment to water management includes exploring various pathways to
secure water reserves and rights:

1. Acquire Water Rights

Water rights grant legal permission to use a specific amount of water from a source for

defined purposes.
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Steps to Acquire Water Rights:

Research Regulations

Understand the legal frameworks governing water rights in target regions (e.g.,
riparian rights, prior appropriation). Regulations vary, with some regions permitting
private purchases and others reserving water rights for public use.

Contact Authorities
Engage with government agencies or water boards that manage local water rights
(e.g., U.S. Bureau of Reclamation, local water councils).

Purchase or Lease Rights
Water rights are often available for purchase or lease from industries,
municipalities, or agricultural stakeholders.

Participate in Auctions
In some regions, water rights are auctioned by governments or private entities.

Partner with Local Stakeholders
Collaborate with communities or businesses that hold water rights. Joint ventures
or co-investments can unlock access and shared benefits.

2. Invest in Physical Water Reserves

Aquara can directly access water reserves through strategic investments, but we recognize
the challenges inherent in acquiring and managing physical water assets due to water's
dynamic nature.

Options for Direct Access:
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Acquire Land with Water Sources

While purchasing land with water reserves (e.g., aquifers, rivers) offers potential, we
acknowledge the complexities involved. Water is influenced by upstream and
downstream factors, making ownership and control unpredictable. Issues such as
pollution, over-extraction, or climate variability can affect water quality and
availability, introducing legal, ethical, and regulatory complications. As such, land
acquisition will be approached cautiously, with extensive due diligence to assess
risks and ensure compliance with water rights laws.

Develop Infrastructure

We may invest in infrastructure to create new water reserves, such as building
reservoirs, rainwater harvesting systems, or desalination plants. These solutions can
help mitigate some of the risks associated with acquiring physical water assets.

Partner with Governments or NGOs
Collaborating with existing water reserve managers—governments, NGOs, or
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private entities—can reduce the complexity of direct ownership, allowing Aquara
to secure operational rights or shared access with fewer legal and environmental
risks.

3. Explore Strategic Partnerships

Building alliances can open access to critical water resources.
Potential Partners:

e Water Utility Companies
Utility companies manage significant water resources and may collaborate on
sustainable projects.

e  Agricultural Businesses
Farmers with surplus water rights often lease or sell them, especially in regions
experiencing water scarcity.

e«  Water NGOs and Conservation Groups
Partnerships with NGOs managing conservation projects can align social impact
goals with Aquara’s mission.

e International Development Projects
Engage with organizations like the United Nations or World Bank on water-focused
initiatives to amplify Aquara’s global impact.

How Aquara Frames Our Approach

To maintain clarity and alignment with our mission:

e  Physical Water Reserves
Aquara defines these as tangible water resources, including tokenized water rights,
directly tied to our mission of sustainable water management.

e Infrastructure Investments
ETFs and water infrastructure companies are positioned as supporting assets that
drive sustainable water use, enhance accessibility, and add financial stability to the
token.

Why These Distinctions Matter

Aquara emphasizes transparency and precision in its communication. By clearly defining
our scope, approach, and objectives, our project seeks to build trust and engage our
community in a meaningful dialogue about the future of water resource management.
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Strategic Partnerships for Sustainable Water
Management

Addressing global water challenges requires collaboration with organizations across the
private, non-governmental, and governmental sectors. These entities bring expertise,
resources, and networks that align with Aquara’s mission of decentralizing water reserves
and promoting sustainable water management. By forging strategic partnerships, Aquara
can enhance its impact, accelerate infrastructure development, and expand its reach.

Potential Partners and Their Contributions
Non-Governmental Organizations (NGOs) & Research Institutions

The Nature Conservancy — Supports conservation efforts, sustainable watershed
management, and nature-based water solutions.

UNICEF - Runs WASH (Water, Sanitation, and Hygiene) programs worldwide,
ensuring access to clean drinking water for vulnerable communities.

WaterAid — Focuses on providing clean water, sanitation, and hygiene education
to combat water poverty.

International Water Management Institute (IWMI) — Conducts research on
sustainable water management, irrigation efficiency, and water conservation
technologies.

Financial Institutions & Development Banks

KfW (German Development Bank) — Funds large-scale water infrastructure
projects, particularly in emerging markets.

The World Bank - Provides grants and loans for water infrastructure, sanitation,
and climate resilience projects.

European Investment Bank (Water Sector Fund) — Finances water-related
infrastructure in developing regions, supporting water supply, wastewater
treatment, and sustainable resource management.

How Aquara Can Benefit from These Partnerships

1.
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Funding & Investment Opportunities — Collaborating with financial institutions
can help secure funding for water infrastructure projects backed by Aquara’s
treasury.

Access to Research & Innovation — Partnerships with research institutes like IWMI
can provide insights into advanced water conservation techniques and blockchain
applications in water management.
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3. Infrastructure Development & Impact Expansion — Working with NGOs and
international organizations can accelerate water access initiatives and strengthen
Aquara’s real-world impact.

4. Regulatory & Policy Collaboration — Engaging with governmental bodies and
development banks can facilitate regulatory approvals and governance models for
water tokenization and resource-backed assets.
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Aquara & Water Infrastructure Financing

Addressing the Challenges of Traditional Water Financing

Water infrastructure projects, including desalination plants, wastewater treatment
facilities, and large-scale irrigation systems, require significant upfront capital investments.
Many governments and municipalities rely on long-term, low-interest loans from
development banks such as the World Bank, the Asian Development Bank (ADB), and the
Inter-American Development Bank (IDB) to fund these projects. However, these loan-
based financing models often present significant challenges:

«  Debt Burdens: Many water infrastructure loans end up placing long-term financial
strain on local governments, sometimes resulting in debt default or requiring
increased taxation on local populations.

»  Delayed Project Completion: Bureaucratic inefficiencies, corruption, and
misallocation of funds can lead to project delays, further escalating costs.

e Limited Access for Developing Regions: Many small or developing nations
struggle to secure these loans due to creditworthiness concerns, leaving critical
water infrastructure underfunded.

How Aquara Can Complement Loan-Based Financing

Aquara envisions a future where decentralized finance (DeFi) solutions can complement
traditional loan-based financing models, improving transparency, liquidity, and
accessibility for water-related projects.

1. Providing Liquidity for Water Projects

Aquara's treasury model, backed by Bitcoin and water-related assets, offers a unique
opportunity to provide liquidity for water infrastructure projects. Potential mechanisms
include:

»  Tokenized Funding Pools: Aquara’s DAO could establish funding pools to provide
liquidity to approved water projects, reducing reliance on long-term loans.

o  Stabilizing Water Infrastructure Investments: The value backing AQA tokens
could be strategically deployed to hedge against financing risks and stabilize
funding for critical projects.

2. De-Risking Water Project Investments
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Aquara can serve as a de-risking mechanism for water infrastructure financing in multiple

ways:

Blockchain Transparency: By utilizing blockchain-based smart contracts, Aquara
can introduce verifiable, milestone-based fund disbursement, ensuring that capital
is used as intended.

Reducing Corruption & Misallocation: Development banks and investors can use
Aquara’s decentralized tracking systems to verify project progress, reducing
financial mismanagement risks.

Token-Based Investment Structures: By offering water-backed tokenized
investment instruments, Aquara could help attract new capital sources outside of
traditional lending channels.

3. Decentralized Governance & Community-Led Funding Decisions

Aquara’s DAO model could allow the community to participate in water infrastructure
funding decisions by:

Voting on Treasury Allocations: DAO members could vote on funding allocations
for sustainable water projects, ensuring that resources go toward the most
impactful initiatives.

Co-Financing with Development Banks: Over time, Aquara could establish
strategic partnerships with organizations like the World Bank or ADB, co-financing
water projects with blockchain-based governance and transparency.

Future Outlook: A DeFi-Based Water Finance Ecosystem

As Aquara grows, its ability to provide alternative financing mechanisms for water projects
could expand beyond liquidity provision and risk reduction to:

Decentralized Water Bonds: Tokenized water bonds could enable investors to
fund water projects in exchange for yield-generating assets backed by real-world
reserves.

Global Water Investment Platform: Aquara could evolve into a decentralized
investment platform where individuals, institutions, and DAOs can collectively
invest in water infrastructure worldwide.

By integrating decentralized finance with real-world water infrastructure, Aquara aims to
revolutionize water financing—ensuring that sustainable water projects receive the
necessary funding without placing excessive financial burdens on local populations.
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Tokenomics and Treasury Structure

Aquara’s tokenomics model is designed to support the project’s longevity and stability.
The maximum supply of Aquara’s native token (AQA) is capped at 333 million,
symbolizing Earth’s total water volume in cubic miles. This symbolic number underscores
Aquara’s commitment to sustainable, mission-driven value creation and connects the
project directly to its purpose of supporting one of Earth’s most essential resources.

At the heart of Aquara’s model is a 80% treasury, managed by the Aquara Foundation,
which is committed to building a balanced reserve backing each AQA token with
approximately 50% Bitcoin and 50% water-related assets. This reserve structure
provides a stable, diversified foundation that supports Aquara’s long-term mission.
Ad(ditionally, it enables the foundation to manage essential operations, development, and
community engagement, ensuring the ecosystem’s sustainable growth.

Token Distribution at Launch: At launch, Aquara’s tokens will be distributed as follows:

Allocation % Description

nitial o, Managed by the Aquara Foundation, these tokens support reserve-
Treasury 20% , . .. : : .
Allocation building, operational funding, and project growth.

Circulating 10 % Available in the open market to provide early liquidity and facilitate
Supply ° community engagement.

Locked 50 Allocated to the liquidity pool, with all LP tokens locked in a smart
Liquidity ° contract to ensure stability.

Founding Reserved for the founding team, with a 4-year vesting schedule and
Team 5 % a 12-month initial cliff, ensuring alignment with Aquara’s long-term
Allocation mission.

Locked Gradually released over 10 years, these tokens support long-term

60 % sustainability, reserve-building, and operational growth, aligning with

Treasury Y 9 P

Aquara’s ecosystem.

This initial structure is designed to establish foundational liquidity for the project while
maintaining substantial reserves to support Aquara’s growth and long-term mission.

Tokenomics Allocation

Aquara’s tokenomics are designed to ensure sustainability, stability, and community
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participation from launch through long-term growth. The allocation structure reflects
Aquara’s mission to empower its ecosystem while building a strong foundation for gradual
decentralization.

Community Allocation (10%)
Purpose: To foster inclusivity and widespread adoption at launch.

Details: This allocation is reserved for the community and distributed through
mechanisms such as Minswap, ensuring that early adopters can access AQA tokens easily
and equitably.

For the initial launch, 10% of Aquara’s total token supply will be made available to
support the ecosystem's early growth. These funds will be distributed as follows:

50% to Liquidity Provision: Locked liquidity in the ADA/AQA pool on decentralized
exchanges to ensure market stability.

20% to Marketing & Community Growth: Driving awareness through campaigns,
partnerships, and rewards to expand Aquara’s ecosystem.

25% to Development, Infrastructure, and Team Compensation: Funding technical
progress and supporting the core team’s efforts.

5% to Legal, Compliance, and Foundation Establishment: Building a strong legal and
operational foundation for long-term success.

Marketing & Community
Growth:20.0%

Liquidity Provision: 50.0%

Development,
Infrastructure, and Team
Compensation: 25.0%

Legal, Compliance, and
Foundation Establishment:
5.0%

Liquidity Provision

Marketing & Community Growth

Development, Infrastructure, and Team Compensation
Legal, Compliance, and Foundation Establishment

10% Community Launch Allocation
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Locked Liquidity (5%)

Purpose: To establish a robust trading environment and ensure market stability.
Details: 5% of the total token supply will be allocated to locked liquidity. This liquidity will
be secured in decentralized exchanges (DEXs) like Minswap and managed through a

blockchain-based smart contract.

Founding Team Allocation (5%)

Purpose: To reward and incentivize the founding team for their commitment to building
and sustaining the Aquara ecosystem.

Details: Reserved for founding members, these tokens will be vested over a 4-year

schedule with a 12-month initial cliff. This structure ensures long-term alignment with
Aquara’s mission and transparency in compensation practices.

Initial Treasury (20%)
Purpose: To support the growth and development of the Aquara ecosystem.
Details: Managed by Aquara Foundation, the treasury funds initiatives including

partnerships, technological development, reserve-building in water-related assets and
Bitcoin, and other strategic efforts to ensure the project’s sustainability.

Locked Tokens (60%)

Purpose: To support long-term stability and community trust.
Details: Locked tokens will be securely vested over a 10-year period, gradually released

to the Aquara Foundation wallet to ensure sustainable growth and prevent market
destabilization.
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Locked Tokens: 60.0%

Community Launch: 10.0%

Liquidity pool: 5.0%

Initial Treasury: 20.0%

Founding Team: 5.0%

@ Initial Treasury @ Liquidity pool @ Community Launch @ Locked Tokens @ Founding Team

Vesting Schedule

To ensure sustainable growth and long-term alignment with Aquara’s mission, 60% of the
total token supply will be vested over a 10-year period. This vesting process is designed

to support gradual distribution, avoiding market instability and fostering trust among
tokenholders.

Total Supply and Allocation

e  Total Supply: 333,000,000 AQA tokens

. Initial Allocation (40%):

o 133,200,000 tokens allocated to liquidity pools, initial treasury, and
community distribution.

e Vested Tokens (60%):

o 199,800,000 tokens will be locked in a blockchain-based vesting contract
and released gradually over 10 years.
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Vesting Mechanism

e  Monthly Release:
o Tokens will be distributed at a rate of 1/120th of the locked supply every
month.
o This equates to 1,665,000 tokens per month.

. Annual Milestones:

o Year 1: 19,980,000 tokens (10% of vested supply)
o Year 5: 99,900,000 tokens (50% of vested supply)
o Year 10: 199,800,000 tokens (100% of vested supply)

Tokens Released Cumulative Tokens Percentage of Locked Supply
Year
Annually Released Released
Tear 19,980,000 19,980,000 10 %
;ear 19,980,000 39.960,000 20 %
;ear 19,980,000 99.900,000 50 %
Tgar 19,980,000 199,800,000 100 %

Implementation

1. Smart Contract-Based Vesting:
o The tokens will be locked in a smart contract on the Cardano blockchain.
o Monthly releases of 1,665,000 tokens will be automatically distributed to
the Aquara Foundation’s wallet.

2. Transparency and Accountability:
o The vesting contract address will be published for full transparency.
o Regular progress reports will be shared with the community to ensure
accountability.
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Strategic Reserve Allocation and Treasury Uses

The primary role of the treasury is to back Aquara tokens with real assets, providing a
foundation of intrinsic value and stability. However, creating a sustainable and impactful
project also requires a robust foundation to support essential operations. To achieve this,
the Aquara treasury will be strategically allocated across key areas to balance asset
backing, project development, and operational needs.

1.

o

Reserve-Building and Asset Purchases:

The reserve will maintain a balanced composition of 50% Bitcoin and 50%
water-related assets, such as ETFs focused on water infrastructure,
conservation technologies, and clean water projects. Aquara will also
explore direct investments in water sustainability initiatives to deepen the
project’s impact. Examples include partnerships with water utilities,
investment in desalination technology, or infrastructure funds supporting
water access in underserved areas.

Strategic asset purchases will be conducted incrementally as Aquara grows,
aligning with market conditions and treasury resources. This gradual
approach ensures flexibility and optimal value from acquisitions.

2. Operational and Development Funding:

V.21

o

Operational Support: Running a secure and sustainable ecosystem requires
ongoing support for the foundation that manages it. A portion of the
treasury will be allocated to cover essential operational needs for the
Aquara Foundation, including website upkeep, technical infrastructure, and
continuous platform improvements to support Aquara’s mission.
Compensation Framework: Salaries, bonuses, and other compensation for
the Aquara Foundation, are determined based on transparent criteria
established by the Foundation. As the Foundation moves toward a
decentralized model, community input will play a greater role in shaping
compensation policies, ensuring alignment with Aquara’s mission and long-
term objectives.

Supporting Growth and Development: As Aquara grows, the ecosystem
may require additional resources for technical advancements, particularly to
address complex development needs. The treasury allows us to engage
skilled developers, maintainers, and operational support in the Aquara
Foundation, ensuring that the Aquara platform remains robust, adaptable,
and aligned with its mission.

Community Engagement and Outreach: Building an active, engaged
community is essential to Aquara’s mission and long-term goals. The
treasury will support initiatives that foster community involvement, provide
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educational resources, and establish strategic partnerships to expand
Aquara’s reach and impact.

3. Token Releases and Buybacks:

Aquara adopts a strategic approach to token releases and buybacks to maintain stability
and support the ecosystem:

e  Gradual Token Releases: Tokens will be released from the treasury incrementally
to meet community demand, ensuring balanced distribution while fostering
inclusivity.

e  Strategic Buybacks: To maintain market stability and bolster AQA's intrinsic value,
10% of treasury funds can be allocated for buybacks. These buybacks will be
executed based on the following triggers:

1.  Price Thresholds: A sustained token price drop of 30% or more from the
30-day moving average, indicating significant downward pressure on the
market.

2. Reserve Ratio Thresholds: When reserves (Bitcoin and water assets) fall
below a pre-determined ratio relative to the circulating supply, signaling the
need to reinforce AQA's backing and market confidence.

3. The buyback strategy is designed with flexibility, allowing thresholds such as
the 30% price drop to be adjusted based on evolving market conditions
and community feedback. This ensures buybacks remain responsive and
effective while maintaining alignment with Aquara’s mission.

Buybacks will reinforce Aquara’s reserve backing, reduce volatility, and ensure alignment
with the project’s mission-driven approach.

Reserve Management and Treasury Utilization

1. Reserve-Building (50%)

Purpose: Build a strong reserve foundation to back AQA tokens with tangible,
mission-aligned assets, reducing volatility and providing inherent value.

Bitcoin-Related Assets Breakdown (25%)
A proven store of value that enhances stability and hedges against market volatility.

1. Bitcoin (Primary Investment)
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°o  Example: The majority of this allocation will be held in Bitcoin itself, which
has proven to be a store of value and a hedge against inflation and market
volatility.

°  Purpose: Acts as a primary asset to back Aquara tokens, providing stability
and long-term growth potential. This portion will be held in secure wallets
and managed according to the treasury’s risk management strategy.

2. Bitcoin Mining (Secondary Investment)

°  Example: Investment in Bitcoin mining operations or mining pools, which
generate new Bitcoin through proof-of-work processes. Aquara could invest
in mining companies or set up its own mining rigs.

°  Purpose: Generates passive Bitcoin over time while also contributing to the
decentralization and security of the Bitcoin network. This investment could
yield new Bitcoin at a lower cost than buying directly from the market.

Water-Related Assets Breakdown (25%)

Investments in water ETFs, conservation technologies, and water infrastructure projects,
such as desalination plants, water recycling initiatives, and funds addressing global water
scarcity.

1. Water Reserves

Direct investments in physical water reserves such as lakes, reservoirs, or aquifers
managed sustainably.

Purpose: To ensure a tangible, asset-backed foundation for Aquara, providing stability
and intrinsic value to the AQA token through real-world water assets.

2. Water ETFs (Exchange-Traded Funds)

ETFs that focus on water infrastructure, technology, or companies involved in water
management, treatment, and distribution.

Purpose: Provides exposure to a diversified set of companies working on water
sustainability without directly investing in individual stocks.

3. Conservation Technologies

Investment in technologies that improve water use efficiency, reduce waste, or monitor
water quality (e.g., smart irrigation systems, water sensors, or technologies aimed at
reducing industrial water consumption).

Purpose: Supports innovations that reduce the environmental impact of water usage.

4. Water Infrastructure Projects

Investments in large-scale projects like desalination plants, water recycling plants, or
rainwater harvesting infrastructure.
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Purpose: Direct investments in physical infrastructure that improves water availability and
quality, especially in regions facing water scarcity.

5. Funds Addressing Global Water Scarcity

Funds or partnerships focused on global water projects or initiatives that address water
access issues in underdeveloped areas.

Purpose: Contribute to global water security through investments in developing solutions
for regions lacking reliable water sources.

6. Water Impact Bonds

Bonds issued by organizations or governments aimed at funding water-related
infrastructure projects, with returns tied to achieving specific water-related outcomes (e.g.,
improved access to clean water).

Purpose: A way to support water projects through fixed-income investments that also
promote positive environmental impact.

2. Operational and Development Funding (30%)

Purpose: Sustain and advance the Aquara ecosystem by funding core operations,
technical development, and governance transitions.

Allocation Details:

1. Platform Infrastructure, Website, and Smart Contract Security

°  This portion will be used for maintaining and upgrading the platform’s
technical components, security, and website infrastructure.

2. Compensation for Key Contributors

°  Allocated for transparent and fair compensation for key team members, with
an evolving approach towards community involvement as the project
decentralizes.

3. Growth Initiatives and Partnerships

°  Used to fund growth initiatives, partnerships, platform feature development,
and scalability.

3. Community Engagement and Ecosystem Growth (20%)

This allocation ensures that the community remains engaged and that the project can
expand its reach and influence. When tokens are sold from the treasury, these funds will
be used for:
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»  Liquidity Strategy: Allocating treasury funds to locked liquidity on decentralized
exchanges (DEXSs) to ensure market stability.

e  Dynamic Liquidity Support: If market conditions require, up to an additional 10%
from the Community Engagement funds can be allocated dynamically to increase
liquidity pools and prevent slippage.

o Community Initiatives: The remainder of the allocation will go toward community-
building activities, educational campaigns, partnerships with water-related
organizations, and rewards programs like airdrops and staking (once it's
introduced).

4. Dividends from Investments (Reinvestment & Allocation)

Purpose: Reinvest dividends generated from water-related assets, Bitcoin holdings, and
other investments to enhance the long-term growth and stability of Aquara.

»  50% of Dividends for Additional Investments: Reinvested to build reserves and
strengthen the foundation of the treasury.

e 30% for Development: Allocated to fund ongoing technical development,
platform improvements, and governance transitions.

e 20% for Community, NGO Partnerships, and Liquidity Provisions: Used for
community engagement, partnerships with water-related NGOs, and supporting
liquidity needs.

Note: These allocations are flexible and may be adjusted as the project progresses,
encounters challenges, or identifies new opportunities. This adaptability ensures Aquara
remains aligned with its mission and responsive to the evolving needs of its ecosystem.

Note 2: Up to 10% of the total reserve funds may be allocated for strategic buybacks to
stabilize the market in response to significant price drops or reserve imbalances. These
buybacks reinforce AQA’s intrinsic value and bolster tokenholder confidence.

Long-Term Goals of the Treasury

Aquara’s treasury is designed to support long-term growth and a community-driven
governance model. As Aquara transitions toward a DAQO, treasury allocation will gradually
incorporate community input on strategic decisions, including asset rebalancing and
operational priorities. This phased approach ensures Aquara’s journey toward true
decentralization, supported by a self-sustaining foundation governed collaboratively by its
community of tokenholders.

By supporting reserve-building, operational funding, and a balanced token release
approach, the Aquara treasury provides each token with a foundation of valuable assets
while sustaining the operations behind the project. This structure enables Aquara to grow
steadily, with a commitment to transparency, sustainability, and long-term impact.
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Staking Mechanism (Future Implementation)

Initial Phase (Launch to Q3 2026):

e  Staking will not be available immediately at launch. Aquara will focus on building
reserves, establishing governance, and growing the community in the first year.

»  Why: This delay ensures that the project remains stable and focused on its
foundational goals, without over-committing to rewards in the early stages.

Staking Rewards (Post-Q3 2026):

¢ Once staking is introduced, holders will be able to stake their AQA tokens to earn
rewards.

e  Staking Rewards Structure:
o Year 1-2 (2026-2027):

= Annual Rewards: Up to 2% of staked tokens, drawn from a portion of
the Aquara treasury or ecosystem-generated revenues (such as
returns from water-related investments, liquidity pools and Bitcoin
reserves).

=  Reward Distribution: Rewards will be distributed quarterly, ensuring
a balance between token availability and value retention.

o Year 3 and Beyond (2028+):

= Annual Rewards: Up to 3% of staked tokens, with rewards drawn
from ecosystem-generated revenue as the project matures.

»  Reward Distribution: Quarterly distribution, as the ecosystem
stabilizes and generates consistent returns from its diversified assets.

Purpose of Staking:

e  Encourage long-term holding and community participation.

»  Provide liquidity for governance and participation in future DAO votes.

e  Reward holders for contributing to the stability and growth of the Aquara
ecosystem, without increasing the total supply of tokens.

Transparency and Trust

While Aquara operates as a private entity, we are committed to maintaining transparency
and building trust with our community. To support this commitment, Aquara will strive to
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undergo regular audits by reputable third-party organizations. These audits will aim to
verify reserve holdings, operational integrity, and financial reporting, ensuring
accountability to tokenholders. This dedication to third-party oversight will continue as we
move toward a decentralized, community-governed DAO.
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Importance of a Fair Launch and Aquara’s Choice of
Minswap

Fair Launch Philosophy

In decentralized finance, a fair launch is not just a method of market entry; it reflects
Aquara’s dedication to transparency, inclusivity, and community-driven values. For a
mission-oriented project like Aquara, focused on sustainable resource management and
collective impact, our launch approach exemplifies these principles. A fair launch ensures
accessibility, supports decentralization, and establishes trust within the Aquara
community.

Aquara’s Launch Goals Include:

»  Ensuring Broad Accessibility: We aim to make Aquara available to a diverse
audience, ranging from advocates of sustainable finance to blockchain enthusiasts
passionate about mission-driven projects. This inclusive approach fosters a strong,
community-centered foundation for Aquara.

«  Encouraging Decentralized Engagement: Preventing the concentration of large-
scale participants promotes balanced community engagement. A fair launch
strategy encourages equitable participation, nurturing sustainable growth and
decentralized governance.

e  Building Long-Term Community Participation: A mission-aligned, controlled
token distribution supports Aquara’s steady growth, prioritizing sustainable
engagement over short-term trading activity.

Why Aquara Chose Minswap’s Launchpad

For Aquara’s fair launch, we selected Minswap, a decentralized exchange platform on the
Cardano blockchain that emphasizes community-oriented, quality projects. Minswap’s
efficient, transparent, and user-friendly ecosystem aligns perfectly with Aquara’s core
values of fairness and inclusivity.

Key Benefits of Minswap for Aquara:

o  Decentralized Token Distribution: Minswap’s decentralized liquidity pool system
ensures that token distribution is fair and widely accessible. This promotes
balanced ownership and supports Aquara’s goal of creating a community-focused
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ecosystem.

»  Alignment with Mission-Driven Values: Minswap’s decentralized nature attracts
participants who share Aquara’s long-term vision of promoting eco-friendly,
resource-backed tokenomics.

¢  Community Engagement and Growth: Minswap’s active community and user-
friendly interface provide a strong platform for engaging participants who resonate
with Aquara’s goals and values.

A Commitment to Sustainable Decentralization

Aquara’s choice of Minswap as our launch platform marks a critical step in building a
transparent, mission-driven ecosystem. By prioritizing a fair and inclusive launch, we lay
the foundation for a project that merges innovation with accountability, backed by real-
world resources.

Looking forward, Aquara is committed to transparent governance, responsible growth,
and active community engagement, empowering participants to contribute to a more
sustainable future. Through Minswap, Aquara is not just launching a token; we're fostering
a movement to redefine sustainable finance through inclusivity and lasting impact.
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Roadmap to Complete Decentralization by 2036

Aquara envisions becoming a fully decentralized, community-governed ecosystem.
Initially managed by the Aquara Foundation, we are committed to gradually shifting
decision-making power, treasury oversight, and governance responsibilities to the Aquara
community over the next 10 years (2026 - 2036). This roadmap outlines a step-by-step
transition to a complete Decentralized Autonomous Organization (DAO), fostering
fairness, accountability, and long-term sustainability.

Phase 1: Foundation Governance and Initial Structure (Years
1-3)

Aquara Foundation Leadership: During the initial years, Aquara will be managed by the
Aquara Foundation, which will oversee development, operations, and asset
management.

Transparent Treasury Management: The foundation will manage treasury-building and
operational expenses. Regular third-party audits will be implemented to ensure
transparency and accountability.

Community Participation in Governance Preparation: A community forum will launch in
Year 1, gathering feedback and preparing participants for future governance roles.
Token distribution will begin to seed community ownership.

Mailestones:

e  Launch of Community Forum: A forum for gathering feedback and educating the
community on governance will start in Year 1 after launch.

e  First Token Distribution and Reserve-Building Targets: Release 20% of AQA
tokens over the first three years, focused on building reserves in water-related
assets and Bitcoin and growing the project.

» Initial Decentralization Milestone: Begin the creation of governance channels to
gather opinions on decentralized governance.

Phase 2: Gradual Community Involvement and Token
Distribution (Years 4-6)
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Increased Token Distribution: By Year 4, a larger percentage of tokens held by the
Community Treasury will be distributed through staking rewards, ecosystem incentives,
and early staking participants.

Establishment of Community Governance: A governance framework will be introduced
by Year 4, enabling tokenholders to vote on specific issues (e.g., treasury allocation, key
initiatives) through on-chain voting.

Formation of DAO Committees: Community members can join committees overseeing
areas like treasury management, development, and community engagement,
progressively taking on more decision-making responsibilities.

Mailestones:

«  DAO Governance Structure Launch: Community voting begins in Year 4, focusing
on specific decisions like treasury allocations and key protocol changes.

e  Second Reserve Target and Token Distribution: Release an additional 20% of
AQA tokens by Year 6, with proceeds dedicated to expanding reserves in water-
related assets and Bitcoin.

Community Engagement Expansion: Incentivize active community participation
with rewards for governance involvement.

Phase 3: Transition to DAO and Shared Decision-Making (Years
7-9)

DAO Treasury Management: By Year 7, the DAO will begin managing a portion of the
treasury, with tokenholders voting on fund allocations, partnerships, and other key
initiatives.

Delegated Voting and Governance Upgrades: To ensure effective governance, a
delegated voting system will be introduced by Year 7, allowing experienced
community members to oversee key areas based on their expertise.

Milestones:

» Initial DAO-Controlled Treasury Allocation: By Year 7, the DAO will manage a
portion of the treasury, shifting towards more decentralized financial decisions.

e  First Major Protocol Vote: By Year 9, the DAO will conduct its first vote on major
protocol changes (e.g., adjustments to tokenomics, governance updates).

*  Gradual Transition of Power to the DAO: Throughout this phase, the DAO will
take on more responsibility for decision-making.
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Phase 4: Full Decentralization and Autonomous Governance (By
Year 10)

Complete DAO Control of Treasury and Operations: By Year 10, Aquara’s treasury and
asset management will be fully decentralized, governed directly by the DAO.

Direct Community Voting: Tokenholders will vote on all major decisions, including
protocol changes, budget allocations, partnerships, and reserve management. Smart
contracts will automate these decisions to ensure seamless execution.

Automated Governance: Smart contracts will handle key processes such as buybacks,
reserve rebalancing, and staking rewards, ensuring the project’s operations remain
autonomous and secure.

Milestones:

e  Final Treasury Transfer to DAO: By Year 10, the full treasury will be managed by
the DAO, completing the transition to a fully decentralized structure.

«  Complete DAO Autonomy: By Year 10, all strategic decisions, including
operational and financial matters, will be autonomously governed by the DAO
through on-chain smart contracts.

e  Full Decentralization of Governance: All governance, from treasury management
to protocol upgrades, will be controlled entirely by the DAO, ensuring complete
decentralization.
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Water Reserves on the Blockchain: Future Vision

Aquara envisions a future where water reserves are transparently represented on the
blockchain, creating a tamper-proof, decentralized system to track and manage Earth's
most vital resource. The initial steps toward this vision involve setting up pilot projects
and gradually advancing the technology to scale real-time tracking and blockchain
integration.

Planned Execution

Phase 1: Tokenized Reserves Backed by Water-Related Assets and Bitcoin

. Objective: Establish tokenized water reserves as a foundation, where Aquara
tokens (AQA) are backed by real-world water-related assets and Bitcoin. This will
offer liquidity and a secure value proposition, but the tracking will be manually
verified in early stages.

Phase 2: Partnership with Water Management and loT Providers

e  Objective: Collaborate with leading water management organizations and Internet
of Things (loT) providers to explore real-time water reserve tracking. This phase will
focus on refining the technology and partnerships needed to accurately measure
water levels and link those measurements to the blockchain.

Phase 3: Blockchain Integration via Smart Contracts

e  Objective: Integrate data from verified loT systems into smart contracts, allowing
for on-chain representation of water reserves. This phase will include real-time
updates to water reserve data, creating full transparency and community visibility
on the blockchain.

Why Not at Launch?

o  Technological Barriers: Accurate real-time tracking and integration of water
reserves require advanced loT systems, which are resource-intensive to deploy.

e Regulatory Complexity: Water rights and resource management laws vary widely,
necessitating careful legal and logistical planning.
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s  Cost: Implementing this technology at scale would require significant upfront
investment, better suited for later phases when the project has matured.

Community Involvement

As a DAO-led initiative, Aquara will rely on its community to drive innovation, form
partnerships, and propose solutions for integrating water reserves on the blockchain. By
aligning stakeholders with the project’s goals, we can collectively overcome these
challenges and achieve this ambitious vision.

Pilot Phase: loT for AQUARA

To simplify tracking the volume of water reserves during the initial phase, we propose a
streamlined approach using loT technology. This pilot will focus on measuring water
volume (in cubic miles) from an owned reservoir and track it on the blockchain.

1. Essential loT Device: Water Level Sensor

To begin, an essential loT device is needed to accurately measure the water level in the
reservoir, which will then be used to calculate the total volume.

e  Recommended Device Type:

o Ultrasonic Water Level Sensors: Non-contact, easy to install, and low
maintenance. Measures the distance from the sensor to the water surface,
giving an accurate water level reading.

o  Pressure-Based Water Level Sensors: Submersible sensors that measure
pressure at the bottom of the reservoir, which can be used to determine the
water depth.

e  Suggested Models:

o Ultrasonic Sensors: MaxBotix MB7389 or VEGA's ultrasonic level
transmitters.
o  Pressure Sensors: Keller Series 36XW or Levelogger 5 by Solinst.

2. Calculating Cubic Miles

»  Collect Water Level Data: The sensor will provide real-time measurements of
water depth.
e  Calculate Volume: The formula for calculating the volume of the reservoir will be
simple: water depth multiplied by the surface area of the reservoir.
o  Example Formula: Volume = Depth x Surface Area
«  Convert to Cubic Miles: Using the appropriate conversion factor, we will ensure
the volume is accurately represented in cubic miles.
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3. Communication and Data Transfer

¢ LoRaWAN: A low-power, long-range communication protocol that is perfect for
remote reservoir locations.
o  Gateway: A LoRaWAN gateway will be installed near the reservoir to
transmit data to the cloud.

4. Blockchain Integration

e  Platform: Cardano will be the blockchain platform used for integrating water
reserve data, as it aligns with Aquara’s strategic plans.
e  Smart Contract Functionality:
o The smart contract will record water volume data on the blockchain.
o When water levels change, the smart contract will trigger updates to the
backing of Aquara tokens (AQA).
o  Transparency: The blockchain will allow Aquara holders to view real-time
data on a public dashboard, enhancing trust and transparency.

5. Minimal Setup and Scale-Up Plan

o  Start Small: The pilot phase will begin with one sensor and one gateway.

e Test and Optimize: The team will monitor the sensor’s accuracy, data transmission,
and the blockchain integration.

e  Expand Gradually: Once the system is refined and stable, we will expand by
adding more sensors and reservoirs as needed.

This pilot phase will serve as the foundation for the more complex system of tracking
water reserves on the blockchain. By using proven loT technology and integrating it with
the Aquara platform, this transparent and reliable system will demonstrate the real-world
feasibility of managing water resources on-chain.
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Governance and Community Involvement

Aquara’s governance model is structured to evolve over time, transitioning from a
foundation-managed structure to a fully decentralized, community-driven ecosystem. This
step-by-step approach enables Aquara to establish a strong foundation, prepare the
community for meaningful participation, and ultimately implement a governance model
reflecting transparency, inclusivity, and sustainability.

Foundation Structure and Initial Governance

Initially, Aquara Foundation operates as a sole proprietorship, transitioning to an ApS
(private limited company) as soon as initial funds from launch grow to support this
structure. This transition will offer Aquara a stronger legal framework for reserve
management. As the custodial entity overseeing dual asset-backed reserves in water-
related assets and Bitcoin, the foundation will actively support Aquara’s mission of
sustainable water resource management.

These reserves - comprising water assets and Bitcoin—form the dual asset-backed
structure that underpins AQA's value and advances Aquara’s commitment to resource
sustainability. By managing reserve allocation, operational expenses, and treasury
oversight, Aquara Foundation ensures a secure and transparent foundation while
preparing for the eventual transition to a decentralized autonomous organization (DAQO).
Over time, Aquara Foundation’s role will diminish, with governance control progressively
transferred to the DAO. This structured approach ensures that the community will
ultimately lead all significant financial and operational decisions, creating a fully
decentralized, community-governed ecosystem by Year 10.

Advantages of Centralization in the Early Stages

Efficiency in Decision-Making:
Centralized entities allow for quicker decision-making, which is essential during the initial
stages when the project needs agility to adapt to challenges and refine its model.

Legal and Financial Structure:

Operating as a sole proprietorship initially minimizes complexity and costs. Transitioning
to an ApS (private limited company) provides a stronger legal framework, liability
protection, and a more professional image, which can be crucial for gaining trust from
stakeholders and investors.
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Clear Accountability:
A centralized structure ensures clear accountability and governance, making it easier to
manage reserves and execute the project’s early-stage objectives.

Foundation for Decentralization:

Starting with a centralized structure gives the team time to establish the reserves,
governance mechanisms, and community engagement needed for a successful transition
to a DAO or community-led model.

Community Participation and Incentives

Building an active, mission-focused community is central to Aquara’s long-term success.
To foster engagement, Aquara will offer several non-financial incentives to encourage
community involvement:

Staking Options: As Aquara’s foundation strengthens, tokenholders can stake AQA
tokens to deepen their engagement within the ecosystem, aligning with Aquara’s
commitment to sustainable development. This phased approach to staking supports
responsible growth and prepares the community for governance roles.

Ecosystem Participation Incentives: Community members who join governance forums,
contribute to Aquara’s growth, or support early initiatives will gain access to additional
engagement opportunities. These incentives foster a collaborative community actively
shaping Aquara’s direction.

Voting Rights and Community Decision-Making

As Aquara transitions to a DAO, tokenholders will gradually gain governance rights,
enabling them to shape decisions essential to the project’s sustainable future. Community
voting will focus on guiding Aquara’s mission in areas such as:

e  Treasury Allocation and Reserve Management: Tokenholders can vote on how
reserves are allocated, ensuring that Aquara’s asset balance aligns with sustainable
priorities.

e  Protocol and Governance Upgrades: Tokenholders will also gain a voice in
protocol changes, governance upgrades, and key development milestones,
ensuring that the community shapes Aquara’s future based on real-world
environmental needs and opportunities.

By providing voting rights, non-financial staking options, and engagement incentives,
Aquara ensures its community is at the core of each major decision. This inclusive,
mission-driven governance model fosters a resilient ecosystem where each tokenholder
plays a role in shaping a sustainable future.
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Preliminary Governance Framework for Aquara DAO

1. Foundational Principles

Transparency: All decisions, votes, and resource allocations are public and
verifiable on the blockchain.

Inclusivity: Each holder of Aquara tokens (AQA) has the right to participate in
governance decisions.

Progressive Decentralization: Governance evolves in phases to ensure a balance
of stability and decentralization.

Fairness and Balance: Governance mechanisms account for both financial stakes
and ethical/community impact.

1.1 Strengthening DAO Decision-Making & Accountability

V.21

Informed Decision-Making & Accessibility:

Aquara will implement impact investing metrics and summary reports for
investment proposals, ensuring community members can make informed
choices without extensive research.

A structured proposal dashboard will categorize and rank initiatives based
on ecological impact, feasibility, and financial sustainability, simplifying
governance participation.

Voting Scope & Thresholds:

Define what decisions require community voting versus core team
oversight.

Large-scale investments, changes to treasury management, and governance
modifications will be community-governed, while operational matters may
fall under designated teams.

Financial Oversight & Anti-Abuse Mechanisms:

Fund disbursement will follow a milestone-based release system,
preventing misuse of allocated resources.

Implement community-elected third-party auditors or oversight teams to
monitor fund allocations and financial integrity.

aquara.io


http://aquara.io

(D AQUARA

o Introduce real-time financial transparency tools so holders can track
treasury spending and ensure accountability in all expenditures, including
stipends and travel budgets.

1.1.2 Voting Rights & Community Decision-Making

e  Technical Expertise in Governance:

o  Establish advisory committees or technical review panels to assess
complex investment opportunities before presenting them for a vote.

o Example: A Water Infrastructure Committee composed of engineers,
sustainability experts, and financial analysts to pre-screen potential projects,
ensuring token holders vote on well-researched options rather than raw
proposals.

e Tiered Governance Participation:

o Core Governance (DAO Delegates & Committees):
« Actively involved in vetting projects, assessing financial
sustainability, and making strategic decisions.
«  Committees (e.g., Water Infrastructure, Treasury, Sustainability) handle
technical evaluations before proposals reach the broader community.

o  General Governance (Token Holders):
=  Vote on major decisions but with access to expert
recommendations and pre-screened investment options.
«  Token holders can delegate their votes to trusted experts or
governance committees rather than analyzing every proposal in
detail.

2. Governance Structure

1.  Community Assembly

°  Description: Composed of all AQA token holders who can vote on
proposals.

°  Role: The ultimate decision-making body for major protocol changes,
reserve allocations, and strategic directions.

°  Voting Power: Governed by a combination of two models, depending on
the type of decision:
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"  One Address, One Vote: For ethical/social proposals (e.g.,
community governance, ethical water management). Ensures equal
participation regardless of token holdings.

"  Quadratic Voting: For financial/strategic proposals (e.g., treasury
management, reserve allocations). This provides more weight to
those who are more invested in the project and helps to balance out
the influence of large holders.

°  Voting Eligibility: Only AQA tokens that are released to the open market
and held by the community can vote. Tokens held by the Aquara
Foundation for treasury support or other operational purposes are excluded
from voting power to prevent centralized influence.

3. Governance Mechanisms

1. Proposal Submission

o Any holder can submit a proposal by staking a minimum number of tokens
(to prevent spam).
o Proposals require a clear description, rationale, and execution plan.

2. Voting Process

o Voting Period: Proposals are open for voting for 7 days.

o Quorum Requirement: A minimum of 20% of the total circulating tokens
must participate for the vote to be valid.

o Approval Threshold:
»  Ethical/Social Proposals: Simple majority (51%) for approval.

»  Financial/Strategic Proposals: Quadratic voting applies, with a 60%
threshold for approval.

3. Eligibility of Voting Tokens:

o Only tokens released to the open market and held by the community (i.e.,
holders) are eligible for voting. Tokens held by the Aquara Foundation for
treasury support or reserves are excluded from governance decisions.
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o This prevents the foundation or other centralized entities from having voting
power that could unduly influence governance.

4. One Address, One Vote:

S.

o Usage: For ethical/social decisions. Each unique address, regardless of the
number of tokens held, can vote once.

o Purpose: To ensure fairness and broad participation in decisions affecting
the community’s values and ethical directions.

Quadratic Voting:

o Usage: For financial/strategic decisions. Holders use their token balance to
vote, with more tokens granting more influence, but the influence increases
at a diminishing rate.

o Purpose: To ensure that the influence of large holders is moderated, while
allowing them to express greater interest in important financial decisions.

4. Evolution and Review

Governance Upgrades:

Governance mechanisms will undergo periodic reviews (e.g., every 6 months) to
assess their effectiveness and adapt to evolving community feedback and project
needs.

Governance upgrades will be implemented based on these reviews to ensure
continuous improvement and alignment with the decentralization goals.

Phase-Based Decentralization:

V.21

Phase 1 (2026-2028): Foundation-Led Governance and Councils

In the early years, Aquara will be primarily managed by the Aquara Foundation,
which will oversee day-to-day operations. Community participation will begin with
Assembly voting on key decisions, but the Foundation will remain the central
authority. Councils will assist in advisory roles.

Phase 2 (2029-2031): Transition to Increased Council Autonomy

As Aquara evolves, the Councils will gain greater autonomy, with the Core Team’s
role shifting to a more advisory capacity. Voting power will be increasingly
decentralized, with tokenholders influencing governance decisions on strategic and
financial matters.
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. Phase 3 (2032-2036): Full DAO Governance and Autonomy
In the final phase, governance will be fully decentralized. Tokenholders and DAO
Councils will exclusively drive all decision-making processes, with community-led
initiatives and governance fully managed through smart contracts and
decentralized mechanisms.

5. Incentives for Participation

Voting Rewards:

Active participation in governance will be incentivized through small token bonuses or
recognition badges for holders who engage in voting and contribute to key decision-
making processes. These rewards will encourage broader community involvement,
especially as the governance model becomes more decentralized over time.

Active Participation Credits:

Holders who consistently engage in governance decisions and proposals will earn Active
Participation Credits, which may unlock exclusive governance rights or additional perks
such as access to special voting opportunities, increased influence in decision-making, or
unique community privileges. These credits will help reward long-term commitment to
the ecosystem and strengthen community-driven governance as Aquara transitions
toward full decentralization.
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Aquara Draft Constitution & Code of Conduct

Preamble

Aquara and the Aquara Foundation exist to safeguard water as a shared and invaluable
resource for all of humanity. Our mission is to prioritize access to clean water for
individuals, preserve water resources for future generations, and promote equitable and
sustainable use of water through decentralized governance.

We draw our principles from globally recognized standards, including the United Nations
General Assembly Resolution 64/292, which declares access to water and sanitation as a
fundamental human right, and the Sustainable Development Goals (SDG 6), which
emphasize ensuring water availability and sustainable management for all. Aquara
embraces this framework and is committed to not only upholding these human rights but
also to setting new standards for decentralized, transparent, and equitable water
management, ensuring safe, clean, accessible, and affordable drinking water for all.

Guiding Principles

Water as a Human Right

Water is a fundamental human right, essential to life, sanitation, and health. Aquara is
unwavering in its commitment to uphold this right, especially in regions where water
scarcity and inadequate access to clean water are pressing issues. We believe that access
to safe drinking water is not a privilege but an inherent right for all individuals,
irrespective of their geography or economic status. Aquara advocates for the universal
recognition of this right, striving to ensure that every person, particularly in vulnerable
communities, has reliable access to safe, clean, and affordable water. Through our actions,
we aim to foster human dignity, health, and well-being by making water accessible to
those who need it most.

Prioritization of Local Communities

Aquara is dedicated to empowering local communities in water management decisions,
ensuring that those who are most affected by water scarcity and quality issues have a
voice. This means recognizing and respecting local water rights, including the
acknowledgment of customary and indigenous water management practices. We commit
to integrating local knowledge and experiences into our governance model, recognizing
that sustainable water management cannot be effective without the input and leadership
of those closest to the resources.

Fair Pricing and Accessibility

Aquara is committed to ensuring that water pricing is both fair and transparent,
preventing exploitation while promoting sustainability. We understand the delicate
balance between economic viability and accessibility, particularly in regions experiencing
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severe water scarcity. Our pricing models will be designed to avoid the exploitation of
vulnerable communities while encouraging responsible water usage. By working
alongside governments, local stakeholders, and NGOs, Aquara will develop innovative
pricing solutions that promote long-term sustainability while ensuring that water remains
affordable and accessible for all. We recognize that collaboration with global and local
institutions—including private sector partners, governments, and environmental NGOs—
is essential to scaling these solutions and bringing diverse perspectives to the table.
Through these collaborations, we aim to foster a holistic, cooperative approach to
addressing water access and pricing issues that reflects the needs of all stakeholders.

Environmental Stewardship

Aquara will lead the way in promoting responsible water use and conservation through a
blend of nature-based solutions and cutting-edge technological innovations. We believe
that restoring and preserving ecosystems such as wetlands, watersheds, and aquifers is
essential for maintaining the delicate balance of our water systems. Aquara will invest in
solutions like watershed management, wetland restoration, and natural filtration systems,
working alongside local communities to protect and rejuvenate water sources. In doing
so, we will partner with global environmental organizations and local stakeholders to scale
our efforts and ensure the sustainability of our initiatives. By reducing the environmental
degradation caused by pollution, over-extraction, and climate change, Aquara seeks to
restore the health of vital ecosystems, ensuring that water resources are available and
sustainable for future generations. This commitment to environmental stewardship is at
the heart of our mission to safequard water for all.

Code of Conduct for Operations

Respect Local Laws and Cultures

Aquara is fully committed to respecting the legal frameworks governing water rights and
usage across all jurisdictions. We recognize that each region has its own unique water
laws, traditions, and cultural practices surrounding water. As part of our operations,
Aquara will ensure compliance with both international water management standards, such
as the European Union Water Framework Directive (WFD), and local water rights
regulations. This commitment goes beyond legal compliance, as we will actively engage
with local stakeholders—community leaders, policymakers, water rights activists, and
indigenous groups—to ensure their perspectives are integral to every decision. Aquara
acknowledges the importance of cultural diversity and will strive to incorporate local
knowledge and traditions in our water management solutions to build sustainable,
culturally relevant water systems.

Avoiding Exploitation

At Aquara, we are driven by the principle of fairness and equity, ensuring that water
resources are used responsibly and not exploited for the benefit of a few. We are resolute
in our goal to prevent the misallocation of water, ensuring that it serves the needs of local
communities and supports future generations. Our operations will firmly reject
exploitative practices such as water grabbing, corporate control of public water systems,
or actions that jeopardize the fair distribution of water. Aquara will foster transparency in
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all dealings, collaborating with local communities and regulatory bodies to ensure that
the benefits of water management are equitably shared, with the long-term sustainability
of the resource always a priority.

Sustainable Development

Aquara’s operations will be firmly anchored in the principles of sustainable development.
Each project we undertake will not only focus on economic growth but also place
significant emphasis on environmental stewardship and social inclusivity. We recognize
that true sustainability is a balance between economic prosperity, environmental
preservation, and the well-being of local communities. Aquara is committed to investing
in green technologies, sustainable agriculture, water-efficient infrastructure, and projects
that empower marginalized populations. We will foster projects that generate lasting,
positive impacts—ensuring that development is both equitable and environmentally
responsible, and that water resources are preserved for future generations.

Integration with Climate Goals

Aquara will align its operations and projects with global climate change commitments,
including the Paris Agreement's goals of achieving net-zero emissions by 2050. We
acknowledge the growing challenges of climate change, particularly its impact on water
resources. In response, Aquara will actively work to mitigate these impacts by promoting
the adoption of water-saving technologies, advocating for water resilience strategies, and
developing projects that address the vulnerabilities of regions facing climate-related
water risks. Our goal is to not only ensure the sustainable management of water resources
but also contribute to global climate goals, supporting efforts to adapt to the realities of a
changing climate while safeguarding the availability of water for all.

A New Framework for Valuing Water

Aquara proposes a revolutionary, multi-dimensional approach to valuing water,
recognizing that its true worth extends far beyond mere economic metrics. This approach
will include a comprehensive assessment of water’s value in several key areas:

Social Value

Water is foundational not only to survival but also to the empowerment of individuals and
communities. Beyond its basic utility, water plays a pivotal role in facilitating education,
economic development, and social inclusion. In many regions, particularly for women and
marginalized groups, access to water opens doors to greater opportunities—whether
through enabling educational pursuits, fostering economic independence, or improving
health outcomes. Aquara is dedicated to prioritizing water access for these communities,
recognizing its transformative potential in creating more equitable societies.

Global Commons Value

Water is a shared resource that transcends borders, and its equitable use is integral to the
health of the planet and all its inhabitants. As a global commons, water serves as a critical
component in climate stability, food security, and biodiversity conservation. Aquara will
work toward recognizing and upholding the collective responsibility we all share in
preserving and managing this vital resource. By promoting efficient, equitable, and
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sustainable water use, Aquara aims to contribute to the protection of ecosystems, the
mitigation of climate change, and the long-term resilience of communities worldwide.

Cultural and Spiritual Significance

Water is not just a physical resource; it holds profound cultural, religious, and spiritual
significance in countless traditions around the world. For many indigenous and local
communities, water is intertwined with their identity, rituals, and worldview. Aquara will
honor and respect the deep cultural connections people have with water, ensuring that
water management decisions are made with cultural sensitivity and reverence. This
approach recognizes that water’s value goes beyond its physical properties—it is a symbol
of life, renewal, and connection, which must be safeguarded for future generations.

Backing by UN and International Standards

Aquara is committed to aligning not only with the UN General Assembly Resolution
64/292, which recognizes access to water as a human right, and the Sustainable
Development Goal (SDG) 6, which seeks to ensure universal access to clean water and
sanitation, but also with other key international frameworks that guide responsible and
equitable water management. These include:

The Dublin Principles on Water (1992)

These principles assert that water should be regarded as an economic good, but also
recognize its fundamental importance for the environment and society. Aquara will
embrace this balanced perspective, recognizing water’s dual role in sustaining ecosystems
while supporting economic development. We will foster strategies that ensure water is
allocated efficiently, yet equitably, to serve the needs of all communities.

The Global Water Partnership’s Vision

The Global Water Partnership emphasizes the necessity of integrated water resource
management that balances the needs of different sectors—agriculture, industry, and
domestic use—while promoting sustainability. Aquara will adopt an integrated approach
to water management, ensuring that all sectors work in harmony to conserve water
resources, mitigate risks, and foster long-term sustainability.

The Water Governance Initiative

Aquara strongly supports the Water Governance Initiative, which advocates for greater
transparency, participation, and accountability in water governance. We will ensure that
our governance practices are inclusive and participatory, empowering local communities,
stakeholders, and water users to have a voice in decision-making processes. By adhering
to these principles, Aquara aims to set new standards in transparent, accountable, and
community-driven water governance.

Aquara’s commitment extends beyond adherence to these frameworks—we will actively
contribute to the global water stewardship movement. By supporting initiatives that
promote ecosystem preservation, human health, and the protection of community water
rights, Aquara will be at the forefront of advancing water governance and sustainable
management worldwide.
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Governance and Enforcement

Aquara’s governance framework will be built upon the principles of decentralized
decision-making via its DAQO, utilizing blockchain technology to ensure transparency,
accountability, and community involvement. In alignment with global water rights
frameworks and sustainable practices, the DAO's enforcement mechanisms will also

incorporate the standards established by the International Association for the Protection
of Water Resources (IAPWR) and Blockchain for Good initiatives. The DAO will:

1. Incorporate Global Water Rights and Management Standards
Aquara’s DAO will ensure that all decisions align with internationally recognized
water rights frameworks and management principles. These decisions will reflect
the commitments made by governments and global institutions to ensure
equitable and sustainable water access. By embedding these standards into our
governance model, Aquara will advocate for responsible water stewardship on a
global scale.

2. Incentivize Positive Behaviors
To foster active participation and collaboration, the DAO will implement reward-
based mechanisms. These incentives will be designed to encourage community-
driven solutions that improve local water access, promote conservation efforts, and
protect ecosystems. Rewards could include increased voting power, recognition
within the community, or access to resources for future projects.

3. Penalties for Non-Compliance
While Aquara aims to maintain a positive, educational approach, the DAO will
impose transparent and structured penalties for actions that violate its core
principles. Minor violations, such as neglecting local water rights protocols, non-
compliance with governance duties, or inadvertent mismanagement of resources,
will first be addressed through direct communication and educational measures.
Violators will be provided with resources and guidance to correct their actions and
align with Aquara’s values.
For more severe breaches—such as actions that undermine equitable water access,
harm ecosystems, or contribute to water exploitation—the DAO will enforce
stricter penalties. These could include the temporary or permanent loss of DAO
voting rights, financial fines, or suspension from active governance participation.
All penalties will be clearly outlined in Aquara’s governance documents and
enforced in a transparent and fair manner to ensure that all stakeholders are
treated equitably.

Aquara’s DAO governance model will emphasize fairness, community engagement, and
the collective responsibility of all stakeholders to protect water resources. By balancing
educational approaches with transparent enforcement mechanisms, Aquara seeks to
cultivate a robust, accountable ecosystem that promotes sustainable water management
for generations to come.
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Vision for the Future

Aquara envisions a future where water management and preservation are seamlessly
integrated into the digital economy through blockchain technology and decentralized
governance. This vision ensures that water remains a shared global responsibility,
protected and managed transparently for future generations.

At the core of Aquara’s approach is the integration of blockchain-based tracking of water
reserves, ensuring real-time transparency in global water assets. By leveraging
decentralized governance, Aquara will empower communities, stakeholders, and
organizations to actively participate in decision-making processes related to water
sustainability and management.

To achieve this, Aquara will collaborate with water utilities, NGOs, environmental
organizations, and local governments to implement blockchain-based water tracking
systems. These systems will provide verifiable, tamper-proof records of water reserves,
ensuring accountability, conservation, and responsible management at both local and
global levels.

Scalability is key — Aquara’s blockchain solutions will be adaptable to diverse regions,
from areas facing severe water scarcity to water-rich regions focused on conservation. By
aligning with global sustainability efforts, Aquara aims to create a system where water’s
value is determined not just by its physical availability, but by its role in supporting human
health, ecosystems, and sustainable development.

As part of this vision, Aquara will continue to build the infrastructure necessary for
decentralized water governance, ensuring that sustainability, equity, and accessibility
remain at the heart of every initiative. Through transparent tracking, community-driven
decision-making, and blockchain verification, Aquara is setting the foundation for a future
where access to clean, safe water is both protected and responsibly managed.

The Aquara Constitution & Code of Conduct is a foundational document designed to
evolve alongside the growth of the Aquara ecosystem. However, it is not a
completely fluid or unchecked piece of work. While it will be a living document that
adapts to the changing needs, values, and goals of the community, any changes will
be made through a clearly defined and transparent process.

As Aquara progresses toward decentralization, the community will have the opportunity
to provide feedback, suggest updates, and actively shape the Constitution. However, any
amendments or revisions to the Constitution will be subject to community approval
through a voting mechanism that ensures a balanced and fair representation of all

holders.

The process will prioritize equity, transparency, and accountability, ensuring that no
changes are made that would undermine the core principles of the Aquara project.
Specific guidelines will be established for proposing changes, and those changes will be
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evaluated for their alignment with Aquara’s long-term vision of sustainability, access to
water, and decentralized governance.

This approach ensures that the Constitution remains relevant, responsive, and aligned
with the values of fairness and inclusivity, while also protecting the integrity of the
Aquara project as a whole.
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Holding AQA: Engaging with Aquara’s Mission for
Sustainable Water Resource Management

Holding AQA offers participants a distinctive opportunity to engage with and advance
Aquara Foundation’s mission of promoting sustainable water resource management and
eco-conscious finance. Unlike traditional water stocks or Bitcoin, which are primarily
focused on financial returns, AQA tokens provide a pathway to join an ecosystem
dedicated to impactful water conservation efforts and better decentralization of the
worlds water resources. By holding AQA, tokenholders can:

e Engage with Aquara’s Ecosystem: Join a mission-driven community focused on
innovative approaches to water sustainability, asset-backed initiatives, and the
decentralization of water resources, all aligned with Aquara’s environmental objectives.

* Support Sustainable Water Resource Management: As Aquara transitions to a
decentralized model, AQA tokenholders will have opportunities to contribute to
governance decisions, helping to shape the direction of projects, partnerships, and
initiatives centered on sustainability.

* Access Unique Utilities and Engagement Opportunities: Aquara plans to offer a
range of utilities exclusive to AQA holders, including insights, updates, and
participation in community-led initiatives that support Aquara’s mission and goals.

Aquara’s Future Vision: Decentralized Growth and Community-
Driven Impact

As Aquara evolves, the foundation envisions a future where AQA tokenholders will play
an active role in advancing community-driven projects, sustainability initiatives, and
philanthropic efforts worldwide. Through a decentralized autonomous organization
(DAO), AQA tokenholders will be able to engage in mission-aligned decision-making and
help direct portions of the foundation’s treasury toward projects that reflect Aquara’s
commitment to environmental stewardship. Key areas of focus could include:

Aquara-Driven Products, Services, and Infrastructure

With a strong emphasis on sustainable development and responsible water management,
Aquara will explore opportunities to develop, manage, and invest in water-related
infrastructure. This includes water reservoirs, purification facilities, conservation projects,
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and eco-friendly technologies that contribute to both long-term sustainability and
economic viability.

Beyond infrastructure, Aquara may also engage in strategic water-related businesses, such
as developing sustainable irrigation systems, improving water recycling technologies, and
supporting climate-resilient water distribution networks. These initiatives will align with
Aquara’s core mission of preserving water resources while creating value for both holders
and communities.

Ad(ditionally, Aquara may explore the creation and distribution of eco-friendly consumer
products, such as sustainable water filtration systems, reusable water bottles, and
conservation-focused innovations that promote environmental responsibility. Every
venture will be mission-driven, ensuring that profitability aligns with the goal of
sustainable water access and management.

Through its decentralized governance model (DAQO), the Aquara community will play a
central role in voting on key initiatives, investment opportunities, and project expansions,
ensuring that all efforts prioritize environmental impact, accessibility, and financial
sustainability.

By combining infrastructure management, sustainable business opportunities, and
decentralized decision-making, Aquara aims to reshape the future of water conservation
and accessibility—not just as a resource, but as a shared global responsibility.

Water Conservation Projects

Aquara aims to empower tokenholders to vote on impactful initiatives that address water
conservation challenges in communities facing scarcity. These projects will focus on
responsible resource management, sustainable infrastructure, and innovative conservation
strategies to ensure long-term global water security.

Aquara will explore blockchain-based conservation tracking, allowing communities to
transparently monitor water usage, reservoir levels, and conservation impact. By
integrating loT sensors, satellite imaging, and Al-driven analytics, Aquara will enable data-
driven decision-making for efficient water resource allocation and drought prevention
efforts.

Ad(ditionally, Aquara may introduce an incentive-based conservation model, where
communities and organizations that successfully implement water-saving solutions could
receive grants, rewards, or funding opportunities through the DAO. This model would
encourage the adoption of smart water management techniques, rainwater harvesting,
and sustainable agricultural practices.

To maximize impact, Aquara will collaborate with NGOs, research institutions, and
government agencies to support projects that align with global water sustainability goals.
These partnerships will ensure that Aquara-backed initiatives not only provide immediate
relief but also contribute to long-term resilience against water scarcity.
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Through DAO governance, the Aquara community will play an active role in selecting and
funding conservation initiatives, ensuring that every project aligns with the mission of
decentralized, transparent, and sustainable water management.

Collaborations with NGOs and Philanthropic Efforts

Aquara aspires to work alongside NGOs, grassroots organizations, and philanthropic
initiatives that focus on sustainable water solutions, emergency relief, and long-term
conservation efforts. Through DAO governance, tokenholders will have the power to vote
on funding allocations, ensuring that Aquara’s resources are directed toward the most
impactful projects.

To enhance transparency and accountability, Aquara may implement blockchain-based
tracking for donations and project funding. This system would allow the community to
verify how funds are used in real time, ensuring that every contribution supports
measurable progress in water sustainability.

Beyond funding, Aquara will explore strategic partnerships with research institutions and
technology-driven NGOs to support initiatives such as:

o  Decentralized water monitoring systems for drought-prone areas.

e  Smart filtration and purification technologies for underserved communities.

*  Rainwater harvesting and climate-resilient irrigation projects to combat water
scarcity.

Ad(ditionally, Aquara may introduce a match-funding model, where organizations that
successfully implement high-impact water initiatives could receive additional funding from
the DAO treasury, amplifying their efforts.

By aligning technology, transparency, and community governance, Aquara’s NGO
collaborations will go beyond traditional philanthropy—creating a decentralized
ecosystem where sustainability, accountability, and innovation drive meaningful change in
global water access.

Sustainability in Governance

Sustainability is central to Aquara’s governance model and treasury strategy. Bitcoin, a
core component of our reserves, is sourced from mining operations committed to
renewable energy. With over 50% of Bitcoin mining now powered by green energy, this
approach aligns with our mission to uphold environmental responsibility. Through our
decentralized governance model, the Aquara community plays a key role in transparent
decision-making, ensuring that asset allocation—such as sourcing sustainable Bitcoin—
reflects our long-term goals for both environmental and financial sustainability.
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Conclusion

Aquara offers a unique opportunity for individuals to engage in and support sustainable
water resource management through an eco-conscious, asset-backed utility token. With a
clear path toward decentralization, Aquara aims to foster community-driven water
resource initiatives that align with its mission of environmental stewardship and social
impact. By holding AQA tokens, community members participate in a collective effort
focused on promoting sustainable practices and responsible water management.

As Aquara evolves, we envision establishing a sustainable, community-driven crypto asset
that extends beyond financial interests, creating an avenue for meaningful, real-world
engagement. Through decentralized governance, AQA tokenholders will have
opportunities to help shape the project’s direction, support impactful initiatives, and
contribute to a mission dedicated to preserving one of Earth’s most essential resources.
Together, we invite our community to join us on this journey toward a more sustainable
future, one drop at a time.
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Risk Factors and Disclaimers

Acquiring AQA tokens involves certain risks, and it is essential for prospective
tokenholders to understand these considerations. While Aquara’s dual asset-backed
model aims to provide stability, AQA tokens remain subject to cryptocurrency market
risks, which may impact token value and liquidity. For a detailed outline of risks and
conditions, please consult the full Terms and Conditions on our website. Key risks include:

Market Volatility: Cryptocurrency markets are highly volatile, and AQA token values
may experience rapid and significant fluctuations, resulting in potential gains or losses.

Regulatory Changes: The regulatory environment for cryptocurrencies and asset-
backed tokens is evolving. Future changes in laws or regulations could impact Aquara’s
operations, reserves, or governance model.

Asset-Backed Limitations: While AQA tokens are backed by assets, this does not
eliminate all risks or guarantee protection against market fluctuations. The asset-
backing provides some stability but is not a complete hedge.

No Ownership Rights: Holding AQA tokens does not grant ownership of Aquara
Foundation’s assets, including water reserves or Bitcoin. Tokenholders have no equity
interest or claim to the foundation’s holdings.

Risk of Total Loss: AQA tokens are speculative, and holders should be prepared for the
potential risk of total loss of value.

Technology and Security Risks: As a digital asset, AQA tokens are subject to
technology risks, including potential cybersecurity issues and blockchain vulnerabilities.
Transactions are irreversible, and users are responsible for ensuring transaction details
are accurate.

For a full list of risks and important details, please refer to the comprehensive Terms and
Conditions available on our website.
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